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E.O. 11652: N/A 

TAGS: ANRPC, ETRD, CE, SN 

SUB J : DISCUSSIONS WITH GOS TRADE REPRESENTATIVES REGARDING 
ASSOCIATION OF NATURAL RUBBER PRODUCING COUNTRIES 
(ANRPC) DRAFT PRICE STABILIZATION AGREEMENT 

REF: A. COLOMBO 1663, B. COLOMBO 1661 

1 . ON MAY 2 EMBOFF DISCUSSED CURRENT STATUS OF THE 
NATURAL RUBBER PRODUCERS DRAFT PRICE STABILIZATION 
AGREEMENT (PSA) WITH GOD DEPT. OF TRADE RUBBER OFFICIAL 
CHUA KIN POH. ACCORDING TO MR. CHUA, THE ASSOCIATION 
OF NATURAL RUBBER PRODUCING COUNTRIES (ANRPC) HAS 
COMPLETED A DRAFT PRICE STABILIZATION AGREEMENT WHICH 
WAS FORWARDED TO GENEVA FOR TRANSMITTAL TO THE UNCTAD 
SECRETARIAT AND THE CONSUMERS. A COPY OF THE AGREEMENT 
IS ALSO BEING PASSED FOR COMMENT TO THE NATURAL RUBBER 
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PRODUCING COUNTRIES WHICH ARE NOT MEMBERS OF THE 
ASSOCIATION. MR. CHUA INDICATED THAT THE ANRPC SEGMENT 
OF THE PRODUCING NATIONS IS NOW IN GENERAL AGREEMENT 
WITH THE DRAFT STABILIZATION AGREEMENT, AND HE BELIEVES 
THESE COUNTRIES WILL SUPPORT THE AGREEMENT AS A BLOCK. 

2. DURING THE DISCUSSION, EMBOFF WAS UNABLE TO 
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OBTAIN SPECIFICS OF THE DRAFT STABILIZATION AGREEMENT, 
NOR DID MR. CHUA VOLUNTEER TO PROVIDE THE EMBASSY 
WITH A COPY OF THE DRAFT AGREEMENT. DURING THE 
DISCUSSION, HOWEVER, IT BECAME APPARENT THAT, AT 
LEAST FROM MR. CHUA'S POINT OF VIEW, THERE WERE 
STILL SOME AREAS OPEN FOR NEGOTIATION WITHIN THE 
ANRPC BLOCK. THE PRICE STABILIZATION BAND WAS 
LISTED IN THE DRAFT AGREEMENT AS A POINT STILL TO 
BE NEGOTIATED. MR. CHUA SAID THE MEMBERS OF THE 
ASSOCIATION WERE UNABLE TO AGREE UPON AN APPROPRIATE 
AVERAGE PRICE OR TOLERANCE BAND TO ACCOUNT FOR PRICE 
FLUCTUATIONS. 

3. REGARDING PARA 6, REF A COMMENTS ON SINGAPORE 
AND ON THE MALAYSIAN S DOMINANT ROLE, IT WAS OBVIOUS 
DURING DISCUSSIONS WITH MR. CHUA THAT THE SINGAPORE 
DELEGATION WAS LESS THAN ENTHUSIASTIC ABOUT THE 
DRAFT AGREEMENT. HE DID NOT INDICATE ANY DISCONTENT 
REGARDING THE DOMINANT ROLE OF THE MALAYSIAN DELEGA- 
TION, HOWEVER. FOLLOWING UP ON PARA 4, REF A, 

EMBOFF ASKED MR. CHUA ABOUT THE "SUPPLY 
RATIONALIZATION" SCHEME. MR. CHUA SMILED AND STATED 
THAT THIS PARTICULAR QUESTION WAS ONE OF THE MORE 
DIFFICULT ISSUES DISCUSSED DURING THE DRAFTING 
SESSION. MR. CHUA DID NOT PROVIDE ANY DETAILS 
REGARDING THE SCHEME BUT INDICATED THAT A SUPPLY 
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RATIONALIZATION PROPOSAL WAS INCLUDED IN THE DRAFT. 
WHILE MR. CHUA DID NOT SPECIFICALLY SAY, EMBOFF 
RECEIVED THE DISTINCT IMPRESSION THAT THE MALAYSIANS 
WERE LESS THAN FULLY COOPERATIVE ON THIS ISSUE. 

4. SINGAPORE'S MAJOR CONCERN REMAINS THE QUESTION 
OF BUFFER STOCK CONTRIBUTIONS. THEY FEAR THE 
CONSUMER NATIONS MAY EXPECT THEM TO CONTRIBUTE IN 
ACCORDANCE WITH SINGAPORE'S NATURAL RUBBER EXPORT 
LEVELS. CORRECTLY, THEY POINT OUT THAT SINGAPORE IS 
IN FACT A MIDDLEMAN IN THE RUBBER BUSINESS AND NOT 
A TRUE PRODUCER. THEREFORE, THEY REASON THAT 
SINGAPORE CANNOT BE EXPECTED TO CONTRIBUTE TO THE 
BUFFER STOCK BASED UPON A FORMULA WHICH IS KEYED 
TO ITS EXPORTS. THE EMBOFF ASKED MR. CHUA WHETHER 
SINGAPORE HAD SUCCESSFULLY CONVINCED THE OTHER 
PRODUCER COUNTRIES THAT SINGAPORE'S POSITION IS UNIQUE. 
HE SAID THE OTHER PRODUCER NATIONS ACCEPTED 
SINGAPORE'S POSITION. 

5. MR. CHUA ASKED THE EMBASSY FOR ADDITIONAL 
INFORMATION ON THE CONSUMER GROUP'S PROGRESS TOWARD 
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DEVELOPING THEIR VERSION OF THE DRAFT PRICE 
STABILIZATION AGREEMENT. EMBOFF EXPLAINED THAT THE 
MAY 7-19 PRODUCER/CONSUMER CONSULTATIONS SHOULD 
PROVIDE THE ANSWERS TO MOST OF HIS QUESTIONS. HE 
WAS CONCERNED THATTHE CONSUMERS MAY NOT BE ABLE TO 
MAKE THE MID- JULY DEADLINE AND SEEMED TO BE RATHER 
PROUD OF THE PROGRESS THAT THE PRODUCERS HAVE MADE 
TOWARDS DEVELOPMENT OF A DRAFT AGREEMENT. 

6. EMBASSY WOULD APPRECIATE PERIODIC UPDATES ON THE 
PROGRESS OF THE CONSUMER COUNTRIES TOWARD PRODUCING 
A DRAFT AGREEMENT, AND ADDITIONAL BACKGROUND AND 
COMMENTS ARE WELCOME. 

HOLDRIDGE 
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